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Independent auditor’s report

To the Board of Directors of William Osler Health System Foundation

Our opinion

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of William Osler Health System Foundation (the Foundation) as at March 31, 2025 and the results
of its operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

What we have audited

The Foundation’s financial statements comprise:

« the statement of financial position as at March 31, 2025;

« the statement of revenues and expenditures and changes in fund balances for the year then ended;
» the statement of cash flows for the year then ended; and

« the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Foundation in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Canada. We have fulfilled our other ethical responsibilities in
accordance with these requirements.

Responsibilities of management and those charged with governance for the
financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Foundation’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Foundation to cease to continue as a
going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.



We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

%W@@/x«r LLAR
Chartered Professional Accountants

Toronto, Ontario
June 17, 2025



William Osler Health System Foundation

Statement of Financial Position

As at March 31, 2025
2025 2024
$ $
Assets
Current assets
Cash 16,019,554 7,994,421
Current portion of term deposits (note 5) 12,000,000 -
Current portion of investments (note 4) 1,531,373 2,195,350
Amounts receivable 329,783 283,890
Prepaid expenses and other assets 128,513 112,829
30,009,223 10,586,490
Term deposits (note 5) 6,000,000 12,000,000
Investments (note 4) 15,322,590 13,449,794
Capital assets (note 6) 48,493 73,975
51,380,306 36,110,259
Liabilities
Current liabilities
Accounts payable and accrued liabilities 365,985 368,785
Due to William Osler Health System (note 3) 249,373 211,319
Deferred revenue 540,350 262,900
1,155,708 843,004
Fund Balances
Unrestricted 17,839,574 13,313,106
Restricted (note 7) 32,097,553 21,687,770
Endowment 287,471 266,379
50,224,598 35,267,255
51,380,306 36,110,259
Approved by the Board of Directors
Director Director

The accompanying notes are an integral part of these financial statements.




William Osler Health System Foundation
Statement of Revenues and Expenditures and Changes in Fund Balances

For the year ended March 31, 2025

Revenues

Fundraising

William Osler Health System Volunteer
Association (note 3)

Investment income

Expenditures

Fundraising (note 8)
Administrative (note 8)
Investment management fees
Amortization of capital assets

Excess of revenues over expenditures
for the year before the following

Change in fair value of investments
Grants to William Osler Health System (note 3)
Grants to other

Excess of revenues over expenditures
for the year

Fund balances — Beginning of year
Interfund transfer (note 10)

Fund balances — End of year

The accompanying notes are an integral part of these financial statements.

Unrestricted Restricted Endowment Total

2025 2024 2025 2024 2025 2024 2025 2024

$ $ $ $ $ $ $ $
9,746,172 9,380,257 12,658,599 11,712,515 - - 22,404,771 21,092,772
100,000 2,046 - - - - 100,000 2,046
1,664,807 1,385,740 - - 6,264 6,529 1,671,071 1,392,269
11,510,979 10,768,043 12,658,599 11,712,515 6,264 6,529 24,175,842 22,487,087
3,079,707 3,019,692 241,124 233,511 - - 3,320,831 3,253,203
1,332,826 1,196,283 27,795 19,205 - - 1,360,621 1,215,488
64,848 57,989 - - 1,122 982 65,970 58,971
33,821 46,871 - - - - 33,821 46,871
4,511,202 4,320,835 268,919 252,716 1,122 982 4,781,243 4,574,533
6,999,777 6,447,208 12,389,680 11,459,799 5,142 5,547 19,394,599 17,912,554
859,391 420,490 - - 15,950 16,306 875,341 436,796
(2,795,452) (5,357,076) (2,409,897) (2,663,918) - - (5,205,349) (8,020,994)
(107,248) (107,670) - - - - (107,248) (107,670)
4,956,468 1,402,952 9,979,783 8,795,881 21,092 21,853 14,957,343 10,220,686
13,313,106 11,949,154 21,687,770 12,852,889 266,379 244,526 35,267,255 25,046,569
(430,000) (39,000) 430,000 39,000 - - - -
17,839,574 13,313,106 32,097,553 21,687,770 287,471 266,379 50,224,598 35,267,255




William Osler Health System Foundation

Statement of Cash Flows
For the year ended March 31, 2025

Cash provided by (used in)

Operating activities

Excess of revenues over expenditures for the year

Items not affecting cash
Revenue recognized for donated securities
Change in fair value of investments
Amortization of capital assets

Changes in non-cash working capital items
Amounts receivable
Prepaid expenses and other assets
Accounts payable and accrued liabilities
Due to William Osler Health System
Deferred revenue

Investing activities

Proceeds from sale of investments and donated securities
Purchase of investments

Purchase of capital assets

Purchase of term deposits

Increase (decrease) in cash during the year
Cash — Beginning of year

Cash - End of year

The accompanying notes are an integral part of these financial statements.

2025 2024
$ $
14,957,343 10,220,686
(5,824,172) (5,221,551)
(875,341) (436,796)
33,821 46,871
8,291,651 4,609,210
(45,893) (166,309)
(15,684) (38,650)
(2,800) 58,478
38,054 7,828
277,450 (138,050)
8,542,778 4,332,507
12,140,500 6,856,248
(6,649,806) (2,091,151)
(8,339) (54,086)
(6,000,000) (12,000,000)
(517,645) (7,288,989)
8,025,133 (2,956,482)
7,994,421 10,950,903
16,019,554 7,994,421




William Osler Health System Foundation

Notes to Financial Statements
March 31, 2025

1 Purpose of the organization

William Osler Health System Foundation (the Foundation) is incorporated under the Ontario Not-for-Profit
Corporations Act. The Foundation is a registered charity and accordingly is exempt from income taxes provided
certain requirements of the Income Tax Act (Canada) are met. The Foundation’s registered charitable number
is 12996 5133 RR00O1.

The Foundation raises funds to support capital expenditures, education, research and other special projects for
the benefit of William Osler Health System (the Health System) in the communities of Etobicoke and
Brampton.

2 Summary of significant accounting policies

The financial statements of the Foundation have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations (ASNPO). The significant accounting policies are as follows.

Adoption of Accounting Guideline AcG-20, Customer’s accounting for cloud computing
arrangements (AcG - 20)

Effective January 1, 2024, the Foundation has adopted the requirements of AcG-20, Customer’s accounting for
cloud computing arrangements. The Foundation has applied the requirements retrospectively and the adoption
of this policy did not result in any prior year adjustments.

The Foundation has applied the simplification approach, as permitted by AcG-20. The total amount expensed
in respect of the arrangement with the vendors was $87,150 (2024 — $78,245) and was included in
administrative expenses in the statement of revenues and expenditures and changes in fund balances.

Fund accounting

The Foundation follows the restricted fund method of accounting for contributions. The financial statements
separately disclose the activities of the funds maintained by the Foundation. These funds are held in accordance
with the objectives specified by the donors or in accordance with directives issued by the Board of Directors. For
financial reporting purposes, the accounts have been classified into the following funds:

. Unrestricted Fund

The Unrestricted Fund accounts for the Foundation’s general fundraising, granting and administrative
activities. The Unrestricted Fund reports unrestricted resources available for immediate purposes.

e  Restricted Fund
The Restricted Fund includes those funds where the purpose of the funds has been externally restricted as

specified by the donor or by the fundraising appeal, or internally restricted as determined by the Board of
Directors.

®



William Osler Health System Foundation

Notes to Financial Statements
March 31, 2025

. Endowment Fund

The Endowment Fund includes those funds where either donor or internal restrictions require the
principal to be maintained by the Foundation for a specified period of time.

Transfers between the funds are made when it is considered appropriate and authorized by the Board of
Directors. To meet these objectives of financial reporting and stewardship of assets, certain interfund transfers
are necessary to ensure the appropriate allocation of assets and liabilities to the respective funds. Interfund
transfers, if any, are recorded in the statement of revenues and expenditures and changes in fund balances.

Revenue recognition

Contributions are recognized as revenue in the year received or receivable if the amount can be reasonably
estimated and collection is reasonably assured. Amounts received relating to fundraising events to be held after
the fiscal year-end are deferred and recognized on completion of the specific fundraising event. Contributions
designated to a program or specific project as directed by the donor are recognized as revenue in the Externally
Restricted Fund. Donor restricted contributions for endowment purposes are recognized as revenue in the
Endowment Fund. Unrestricted contributions are recognized as revenue in the Unrestricted Fund. Investment
income is recognized as revenue in the Unrestricted Fund unless a donor has stipulated a restriction over the
use of the investment income. The Foundation recognizes government grants and subsidies when there is
reasonable assurance that it will comply with the conditions required to qualify for the grant and the grant will
be received.

Investments
Investments are recorded at quoted fair values. The fair values of the units in pooled funds are based on the
quoted fair values of the securities held by the pooled funds and are provided by the administrators of the

pooled funds.

Debt instruments with a maturity of less than one year from the date of the financial statements are classified as
current.

Capital assets

Capital assets are stated at cost less accumulated amortization. Amortization is provided on a straight-line basis
over the estimated useful lives of the assets as follows:

Computer hardware 3to 5years
Office equipment 5 years

When a capital asset no longer contributes to the Foundation’s ability to provide services, or the value of future
economic benefits or service potential associated with the capital asset is less than its net carrying amount, the
net carrying amount of the capital asset shall be written down to the capital asset’s fair value or replacement
cost.

(2



William Osler Health System Foundation

Notes to Financial Statements
March 31, 2025

Deferred revenue

Deferred revenue represents deposits received in advance for the subsequent year’s fundraising events. These
amounts are recognized as revenue in the period in which the event occurs, together with any associated costs.

Contributed materials and services

A number of volunteers contribute their services to the Foundation each year. Due to the difficulty of
determining the fair value, these contributed services are not recognized or otherwise disclosed in the financial
statement notes. Contributed materials and services are recorded as revenue and expenditures when received,
when the fair value is reasonably determinable and when they would normally be purchased and paid for by the
Foundation if not donated.

Gifts of securities

Gifts of securities are valued at fair value on the day the Foundation, or the Foundation’s investment broker,
receives the securities. Any gains or losses arising from timing differences from the receipt and subsequent sale
of the securities are recognized by the Foundation in the statement of revenues and expenditures and fund
balances.

Financial instruments

The Foundation initially measures financial assets and financial liabilities at their fair values. It subsequently
measures its financial assets and financial liabilities at amortized cost other than cash, term deposits and
investments, which are reported at fair value. The financial assets subsequently measured at amortized cost
include accounts receivable. The financial liabilities measured at amortized cost include accounts payable and
accrued liabilities and due to the Health System.

Transaction costs incurred on the acquisition of financial instruments measured subsequently at fair value are
expensed as incurred. All other financial instruments are adjusted by transaction costs incurred on acquisition
and financing costs, which are amortized on a straight-line basis.

Financial assets are tested for impairment at the end of each reporting period when there are indicators the
assets may be impaired.

Financial assets originated or acquired, and financial liabilities issued or assumed in a related party transaction
are initially measured at cost. For financial instruments with repayment terms, cost is determined as the sum of
undiscounted cash flows less any impairment losses previously recognized by the transferor. For financial
instruments with no repayment terms, cost is determined by reference to the consideration transferred or
received by the Foundation in the transaction.

(3)



William Osler Health System Foundation

Notes to Financial Statements
March 31, 2025

Allocation of expenses

The Foundation engages in fundraising initiatives to support capital expenditures, education, research and
other special projects for the benefit of the Health System. The cost of each fundraising initiative includes the
cost of personnel, services and other expenses that are directly related to undertaking the fundraising initiative.
The Foundation also incurs a number of personnel related costs common to the administration of each of its
ongoing fundraising initiatives. The Foundation allocates these personnel costs based on an estimate of time
spent by the personnel on the fundraising initiative. The allocation percentages are reviewed by management
and are applied consistently on an annual basis.

Use of estimates

The preparation of financial statements in accordance with ASNPO requires management to make estimates
and assumptions that affect revenues and expenditures during the reporting period, in addition to the reported
amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements. Actual results could differ from those estimates.

3 Related party balances and transactions
The Foundation is related to the following entities:
o  William Osler Health System Volunteer Association
o  William Osler Health System
These organizations either contribute funds to support the Health System through the Foundation or are the
recipients of funds granted by the Foundation. The Foundation does not exercise control or significant
influence over these organizations and consequently these financial statements do not include the assets,
liabilities and activities of those organizations. The transactions are in the normal course of operations and are
measured at the exchange amount, which is the amount of consideration established and agreed to by the

related parties.

o During the year, William Osler Health System Volunteer Association contributed $100,000 (2024 —
$2,046) to the Foundation.

e  The amount due to the Health System of $249,373 (2024 — $211,319) represents amounts to be
reimbursed for expenses paid by the Health System on behalf of the Foundation.

e During the year, the Foundation donated $5,205,349 (2024 — $8,020,994) to the Health System for the
purpose of supporting purchases of equipment and for ongoing operating, education and research

programs.

o  The Health System provides office space and certain minor administrative services such as payroll
processing and purchasing to the Foundation at no charge.

4)



William Osler Health System Foundation

Notes to Financial Statements
March 31, 2025

4

Investments

The investments are held in pooled funds and in individual securities, and are recorded at fair value. The

investments consist of the following:

Money market

Bonds

Canadian equities
International and US equities
Less: Current portion

Long-term portion of investments

Term deposits

2025 2024

$ $

327,072 312,672
11,252,898 10,501,949
2,128,258 1,968,007
3,145,735 2,862,516
16,853,963 15,645,144
1,531,373 2,195,350
15,322,590 13,449,794

Term deposits comprise one Guaranteed Investment Certificate (GIC) for $12,000,000 that matures on
December 8, 2025 and has an interest rate of 5.03% per annum, and two GICs that total $6,000,000, mature

on December 10, 2026, and have an interest rate of 3.35% per annum.

Capital assets

2025 2024

Accumulated
Cost amortization Net Net
$ $ $
Computer hardware 192,583 160,792 31,791 50,756
Office equipment 35,956 19,254 16,702 23,219
228,539 180,046 48,493 73,975

(5)



William Osler Health System Foundation

Notes to Financial Statements
March 31, 2025

7  Restricted Fund balances

The major categories of the Restricted Fund balance, identifying the purpose for which they will be used, are as

follows:

2025 2024
$ $

Externally restricted
Capital and other 25,338,127 15,347,418
Research, Education, and Operational 2,290,426 2,301,352
27,628,553 17,648,770
Internally restricted 4,469,000 4,039,000
32,097,553 21,687,770

The internally restricted balance represents amounts set aside by the Board of Directors available for
operational priorities.

The comparative Restricted Fund balances have been reclassified to conform to the presentation of the current
year Restricted Fund balances.

8 Expense allocation
Fundraising and administrative expenses include employee personnel costs. The majority of the personnel costs
are categorized as either fundraising or administrative based on the duties of the Foundation personnel. Certain
personnel, however, perform both fundraising and administrative functions. As such, management has
allocated certain personnel costs of $1,049,237 (2024 — $880,217) as follows: $686,545 (2024 — $454,472) to
fundraising expenses; and $362,692 (2024 — $425,745) to administrative expenses.

9 Financial risk management
Market risk
The Foundation is exposed to market risk with regard to its investments. To manage this risk, the Foundation
has an investment policy, which includes a target mix of investment types and concentration limits designed to
achieve return results within risk tolerances as approved by the Finance Committee.
Currency risk
Currency risk is the risk the fair value or future cash flows of a financial instrument will fluctuate because of

changes in foreign exchange rates. The Foundation’s investments include non-Canadian equities, the value of
which fluctuates in part due to changes in foreign exchange rates.

(6)



William Osler Health System Foundation

Notes to Financial Statements
March 31, 2025

10

11

Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect the value of fixed income
securities held by the Foundation. The current interest bearing investments held by the Foundation have a
reduced exposure to interest rate risk due to their short-term maturities.

Credit risk

The Foundation is exposed to credit risk in connection with its short-term and fixed income investments
because of the risk that one party to the financial instrument may cause a financial loss for the other party by
failing to discharge an obligation. To manage this risk, the Foundation has an investment policy, which includes
a target mix of investment types and concentration limits designed to achieve the optimum return within
reasonable risk tolerances and only purchases investments with reputable institutions. In addition, the amounts
receivable include Canadian harmonized sales tax, which is recoverable from the Canada Revenue Agency, and
the risk is considered to be minimal given that the amount is due from the Canadian government.

Interfund transfer

The interfund transfer represents a transfer to the Restricted Fund in accordance with the Foundation’s reserve
fund policy approved by the Board of Directors.

Comparative Figures

Certain prior year amounts have been reclassified for consistency with the current year presentation. These
reclassifications had no effect on the reported results of operations.

7)



